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INDEPENDENT	AUDITOR’S	REPORT	
 
 
To the Board of Trustees 
Delta Township District Library 
  State of Michigan 
 
 
Report	on	the	Financial	Statements	
 
We have audited the accompanying financial statements of the governmental activities and the major fund of 
the Delta Township District Library, State of Michigan, as of and for the year ended December 31, 2019, and 
the related notes to the financial statements, which collectively comprise the Library’s basic financial 
statements as listed in the table of contents. 

 
Management’s	Responsibility	for	the	Financial	Statements	
	
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.	
	
Auditor’s	Responsibility	
	
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinions	
	
In our opinion, the basic financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the major fund as of December 31, 2019, and 
the respective changes in financial position thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Other	Matters	
	
Required	Supplementary	Information	
	
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and the required supplementary information, as identified in the table of contents, be 
presented to supplement the basic financial statements.  Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements.  We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
 
Other	Information	‐	Additional	Supplementary	Information	
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprises basic financial statements.  The additional supplementary information, as outlined in the table of 
contents, is presented for purposes of additional analysis and is not a required part of the basic financial 
statements.   
 
The additional supplementary information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial statements.  
The information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, the information is fairly stated in all 
material respects in relation to the basic financial statements as a whole. 
 
We also have previously audited, in accordance with auditing standards generally accepted in the United 
States, the Delta Township District Library’s basic financial statements for the year December 31, 2018, which 
are not presented with the accompanying basic financial statements.  In our report dated April 15, 2019, we 
expressed unmodified opinions on the respective basic financial statements of the governmental activities and 
the major fund.  That audit was conducted for the purpose of forming opinions on the basic financial 
statements that collectively comprise of the Delta Township District Library’s basic financial statements as a 
whole.  The 2018 additional supplementary information, as outlined on the table of contents, is presented for 
purposes of additional analysis and is not a required part of the basic financial statements.   
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Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the 2018 basic financial statements.  The information 
has been subjected to the auditing procedures applied to the audit of those basic financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America.  In our opinion, the 2018 additional supplementary information are 
fairly stated in all material respects in relation to the basic financial statements from which they have been 
derived. 
	
	
	
 
 
 
March 31, 2020 
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MANAGEMENT’S	DISCUSSION	AND	ANALYSIS	
DECEMBER	31,	2019	

 
 
As management of the Delta Township District Library (the Library), we offer readers of the Delta Township 
District Library’s financial statements this narrative overview and analysis of the financial activities of the 
Delta Township District Library for the fiscal years December 31, 2019 and 2018. 
 
FINANCIAL	HIGHLIGHTS	
 
Governmental‐wide	activity:	
 

 The assets and deferred outflows of the Library exceeded it liabilities and deferred inflows at the close 
of the most recent fiscal year by $1,226,364 (net position).  Of this amount, $1,009,139 (unrestricted 
net position) may be used to meet the Library’s ongoing obligations to citizens and creditors. 

 
 The Library’s total net position increased by $173,116. 

 
Fund	level	activity:	
 

 As of the close of the 2019 fiscal, the Library’s governmental fund reported ending fund balance of 
$1,143,108, an increase of $180,003 in comparison with the prior year. 

 
 At the end of the current fiscal year, unassigned fund balance for the general fund was $916,206, or 

51% of total general fund expenditures. 
 
OVERVIEW	OF	THE	FINANCIAL	STATEMENTS	

 
This discussion and analysis is intended to serve as an introduction to the Library’s basic financial statements.  
The Library’s basic financial statements are comprised of three components: 1) government-wide financial 
statements, 2) fund financial statements, and 3) notes to the financial statements.  This report also contains 
required supplementary and additional supplementary information in addition to the basic financial 
statements themselves. 
 
Government‐wide	financial	statements.  The government‐wide	financial	statements are designed to provide 
readers with a broad overview of the Library’s finances, in a manner similar to a private-sector business. 
 
The statement	of	net	position	presents information on all of the Library’s assets, deferred outflows of resources, 
liabilities, and deferred inflows of resources with the difference between the four reported as net	position.  
Over time, increases or decreases in net position may serve as a useful indicator of whether the financial 
position of the Library is improving or deteriorating. 
 
The statement	of	activities presents information showing how the Library’s net position changed during the 
most recent fiscal year.  All changes in net position are reported as soon as the underlying event giving rise to 
the change occurs, regardless	of	the	timing	of	related	cash	flows.  Thus revenues and expenses are reported in 
this statement for some items that will only result in cash flows in future fiscal periods (e.g., earned but unused 
compensated absences). 
 
The government-wide financial statements can be found on pages 13 and 14 of this report. 
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MANAGEMENT’S	DISCUSSION	AND	ANALYSIS	
DECEMBER	31,	2019	

	
Fund	 financial	statements.  A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives.  The Library uses fund accounting to 
ensure and demonstrate compliance with finance-related legal requirements.  The fund of the Library is 
categorized as a governmental fund. 
 
Governmental	funds.  Governmental	funds are used to account for essentially the same functions reported as 
governmental	activities in the government-wide financial statements.  However, unlike the government-wide 
financial statements, governmental fund financial statements focus on near‐term	 inflows	 and	 outflows	 of	
spendable	resources, as well as on balances	of	spendable	resources available at the end of the fiscal year.  Such 
information may be useful in evaluating a government’s near-term financing requirements.  
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it 
is useful to compare the information presented for governmental	funds with similar information presented for 
governmental	 activities in the government-wide financial statements.  By doing so, readers may better 
understand the long-term impact of the government’s near term financing decisions.  Both the governmental 
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund 
balances provide information to facilitate this comparison between governmental	 funds and governmental	
activities. 
 
The Library maintains one individual governmental fund.  Information is presented in the governmental fund 
balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balance 
for the general fund which is considered a major fund. 
 
The Library adopts an annual appropriated budget for its general fund.  Budgetary comparison statements 
have been provided for the general fund in the required supplementary information. 
 
The basic governmental fund financial statements can be found on pages 13 and 14 of this report. 
 
Notes	to	the	 financial	statements.  The notes provide supplementary information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements.  The notes to the 
financial statements can be found on pages 15 through 30 of this report. 
 
Other	 information.	 	 In addition to the basic financial statements and accompanying notes, this report also 
presents certain required	 supplementary	 information concerning the Library’s required schedules for the 
postretirement health care plan and the general fund budget on pages 32 through 35.  Additional 
supplementary information can be found on pages 32 and 38 of this report. 
 
Government‐wide	Financial	Analysis	
	
As noted earlier, net position may serve over time as a useful indicator of government’s financial position.  In 
the case of the Library, assets and deferred outflows of resources exceeded liabilities and deferred inflow of 
resources by $1,266,364 at the close of the most recent fiscal year. 
 
A portion of the Library’s net position (16%) reflects its investment in capital assets (e.g., library books, 
furniture and equipment), less any related debt, none at year end, used to acquire those assets that is still 
outstanding.  The Library uses these capital assets to provide services to citizens; consequently, these assets 
are not available for future spending.   
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MANAGEMENT’S	DISCUSSION	AND	ANALYSIS	
DECEMBER	31,	2019	

	
Delta	Township	District	Library’s	Net	Position	

 

2019 2018

Current and other assets 2,914,206$    2,611,633$     
Capital assets 206,451         214,435            

Total assets 3,120,657      2,826,068        

Deferred outflows of resources 78,009              114,206           

Current liabilities 62,195            33,063              
Long-term liabilities outstanding 72,291            74,503              

Total liabilities 134,486         107,566           

Deferred inflows of resources 1,797,816      1,739,460        

Net position
Investment in capital assets 206,451  214,435    
Restricted for other post retirement benefits 50,774            8,008               
Unrestricted 1,009,139      870,805           

Total net position 1,266,364$    1,093,248$     

Activities
Governmental

	
	

The unrestricted net position, $1,009,139, may be used to meet the Library’s ongoing obligations to citizens 
and creditors. 
 
At the end of the current fiscal year, the Library is able to report positive balances in all categories of net 
position for its governmental activities.   
 
The Library’s net position increased by $173,116 during the current fiscal year.  The majority of this increase 
can be attributed to tight budgetary controls.   
 
Governmental	activities.  Governmental activities increased the Library’s net position by $173,116, thereby 
the governmental activities accounted for 100% of the total increase in the net position of the Library.   
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MANAGEMENT’S	DISCUSSION	AND	ANALYSIS	
DECEMBER	31,	2019	

	
Delta	Township	District	Library’s	Changes	in	Net	Position	

 

Revenues 2019 2018
Program revenues

Charges for services 19,538$         20,890$          
State aid 26,289 24,052
Penal fines 74,717 106,743
Fines and forfeitures 7,774 17,758            
Public contributions 196,049 53,484

General revenues
Property taxes 1,589,994 1,500,126
Investment earnings 40,355          21,817            
Other 13,045 2,761

Total revenues 1,967,761    1,747,631      

Expenses
Culture and recreation 1,794,645    1,653,635      

Increase in net position 173,116        93,996            

Net position, beginning of year 1,093,248    999,252          

Net position, end of year 1,266,364$   1,093,248$    

Governmental 
Activities

 
 

Overall government activities revenue is up $220,130 from the prior year.  The majority of the increase is due 
to an increase in property tax revenue as well as a private contributions.  

 
 Expenses increased $141,010 due to salaries, wages, and benefits.  
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MANAGEMENT’S	DISCUSSION	AND	ANALYSIS	
DECEMBER	31,	2019	

	
Delta	Township	District	Library	

Expenses	and	Revenues	‐	Governmental	Activities	
December	31,	
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MANAGEMENT’S	DISCUSSION	AND	ANALYSIS	
DECEMBER	31,	2019	

	
Delta	Township	District	Library	

Revenues	by	Source	‐	Governmental	Activities	
December	31,	
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MANAGEMENT’S	DISCUSSION	AND	ANALYSIS	
DECEMBER	31,	2019	

 
Financial Analysis of the Government’s Funds 
	
As noted earlier, the Library uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. 
 
Governmental	 fund.  The focus of the Library’s governmental	 fund is to provide information on near-term 
inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the Library’s 
financing requirements.  In particular, unassigned fund balance may serve as a useful measure of a 
government’s net resources available for spending at the end of the fiscal year. 
 
As of the end of the current fiscal year, the Library’s governmental fund reported combined ending fund 
balance of $1,143,108 an increase of $180,003 in comparison with the prior year.  Approximately 80% of this 
total amount ($916,206) constitutes unassigned, which is available for spending at the Library’s discretion.  
The remainder of fund balance is restricted, non-spendable, or assigned to indicate that it is not available for 
new spending because it has already been committed to 1) prepaid contracted services ($3,986), 2) for 
compensated absences ($72,291), or 3) capital expenditures ($150,625).  
 
The general fund is the chief and only operating fund of the Library.  At the end of the current fiscal year, 
unassigned fund balance of the general fund was $916,206 while total fund balance reached $1,143,108.  As a 
measure of the general fund’s liquidity, it may be useful to compare both unassigned fund balance and total 
fund balance to total fund expenditures.  Unassigned fund balance represents 51% of total general fund 
expenditures, while total fund balance represents 64% of that same amount. 
 
The fund balance of the Library’s general fund increased by $180,003 during fiscal year December 31, 2019.   
 
Capital Asset and Long-Term Obligations Administration 
	
Capital	assets.  The Library’s net investment in capital assets for its governmental activities as December 31, 
2019, amounts to $206,451 (net of accumulated depreciation).  This investment in capital assets includes 
library books, audio, furniture and equipment.   
 
Major capital asset events during the current fiscal year included the following: 
 
 New library books and materials 

 
Delta	Township	District	Library’s	Capital	Assets	

(net	of	depreciation)	
 

2019 2018

Library books and materials 154,601$      152,591$       
Building and building improvements 11,714          12,615            
Furniture and equipment 40,136          49,229            

206,451$      214,435$       

Governmental
Activities

 
 
Additional information on the Library’s capital assets can be found in the notes of this report. 
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MANAGEMENT’S	DISCUSSION	AND	ANALYSIS	
DECEMBER	31,	2019	

 
Long‐term	 obligations.  At the end of the current fiscal year, the Library had total long-term obligations 
outstanding of $72,291.  This represents compensated absences earned but not used as of year-end. 

	
Delta	Township	District	Library’s	Outstanding	Long‐Term	Obligations	

 

2019 2018

Compensated absences 72,291$         74,503$          

Activities
Governmental 

 
 
Additional information on the Library’s long-term obligations can be found in the notes of this report. 
 
Economic Factors and Next Year’s Budgets and Rates 
 
Delta Township District Library’s goal is to maintain and enhance the services that are provided to the public 
utilizing the most efficient and effective methods.  The Library has a conservative and financially prudent 
budget for the fiscal year 2020 that will promote several of the Library’s activities and programs. 
 
Requests for Information 
	
This financial report is designed to provide a general overview of the Delta Township District Library’s 
finances for all those with an interest in the government’s finances.  Questions concerning any of the 
information provided in this report or requests for additional financial information should be addressed to the 
Delta Township District Library, 5130 Davenport Drive, Lansing, MI 48917. 
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DELTA	TOWNSHIP	DISTRICT	LIBRARY	
GOVERNMENTAL	FUND	BALANCE	SHEET	

STATEMENT	OF	NET	POSITION	
DECEMBER	31,	2019	
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Balance Sheet 
General Fund 

Modified Accrual 
Basis Adjustments

Statement of 
Net Position

ASSETS
Cash 996,416$             -$                       996,416$     
Investments 957,174               -                         957,174       
Receivables

Taxes 901,144               -                         901,144       
Interest 4,712                    -                         4,712            

Prepaid expenses 3,986                    -                         3,986            
Net other postemployment benefits asset -                             50,774 (2) 50,774         
Capital assets, net of accumulated depreciation -                             206,451          (1) 206,451       

TOTAL ASSETS 2,863,432$           257,225           3,120,657     
DEFERRED OUTFLOWS OF RESOURCES

Net other postemployment benefits related items -$                            78,009            (2) 78,009         
LIABILITIES

Accounts payable 33,783$                -                         33,783         
Accrued payroll, taxes and withholding 28,412                 -                         28,412         
Noncurrent liabilities:

Due within one year -                             49,092            (2) 49,092         
Due in more than one year -                             23,199            (2) 23,199         

TOTAL LIABILITIES 62,195                 72,291            134,486       
DEFERRED INFLOWS OF RESOURCES

Unavailable revenue - property taxes 1,658,129           (12,739)          (3) 1,645,390   
Net other postemployment benefits related items -                             152,426          (2) 152,426       

TOTAL DEFERRED INFLOWS OF RESOURCES 1,658,129           139,687          1,797,816   
FUND BALANCE/NET POSITION

Nonspendable - prepaid expenditures 3,986                    (3,986)             -                      
Investment in capital assets -                             206,451          206,451       
Restricted for other postemployment benefits -                             50,774            50,774         
Assigned for

Capital expenditures 150,625 (150,625)        -                      
Compensated absences 72,291                 (72,291)          -                      

Unassigned/unrestricted 916,206               92,933            1,009,139   

TOTAL FUND BALANCE/NET POSITION 1,143,108           123,256$        1,266,364$  

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCE 2,863,432$           

(3) Personal property taxes not collected within 60 days from year-end are not available to pay for current period
expenditures, and therefore are deferred under the modified accrual basis of accounting and recognized under the
full accrual method.

(1) Capital assets used in governmental activities are not financial resources and are not reported under the
modified accrual basis of accounting.
(2) Compensated absences and the net other postemployment benefits asset are not due and payable in the current
period and are not reported under the modified accrual basis of accounting.

	



DELTA	TOWNSHIP	DISTRICT	LIBRARY	
GOVERNMENTAL	FUND	STATEMENT	OF	REVENUE,	EXPENDITURES,	
AND	CHANGES	IN	FUND	BALANCE/STATEMENT	OF	ACTIVITIES	

YEAR	ENDED	DECEMBER	31,	2019	
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Statement of Revenue, 
Expenditures and 
Changes in Fund 

Balance General Fund 
Modified Accrual Basis Adjustments

Statement of 
Activities

REVENUES
Property taxes 1,588,849$                    1,145$              (3)    1,589,994$     
State aid 26,289                           -                         26,289            
Penal fines 74,717                           -                         74,717            
Charges for services 19,538                           -                         19,538            
Investment income - net 40,355                           -                         40,355            
Public contributions 196,049                         -                         196,049         
Fines and forfeitures 7,774                              -                         7,774               
Other 13,045                           -                         13,045            

Total revenues 1,966,616                     1,145                1,967,761      
EXPENDITURES

Current
Culture and recreation

Salaries and employee benefits 937,523                         48                      (2)    937,571         
Books and materials 198,680                         (82,334)           (1)    116,346         
Lease expense 394,200                         -                         394,200         
Contractual services 85,200                           -                         85,200            
Telephone and utilities 67,661                           -                         67,661            
Printing 3,889                              -                         3,889               
Repairs and maintenance 41,960                           -                         41,960            
Insurance 4,818                              -                         4,818               
Education and training 10,619                           -                         10,619            
Membership dues 15,766                           -                         15,766            
Depreciation -                                        107,397          (1)    107,397         
Capital outlay 22,283                           (17,079)           (1)    5,204               
Miscellaneous 4,014                              -                         4,014               

Total expenditures 1,786,613                     8,032                1,794,645      

Net change in fund balance/net position 180,003                           (6,887)               173,116           
FUND BALANCE/NET POSITION, beginning of year 963,105                         130,143          1,093,248      

FUND BALANCE/NET POSITION, end of year 1,143,108$                    123,256$         1,266,364$     

(3) Governmental funds report revenue as being available within a reasonable amount of time after the year end, typically 60
days. In the statement of activities these revenues are recognized as revenue when they are measurable.

(2) Compensated absences and other post employment benefits are reported on the accrual method in the statement of
activities, and recorded as an expenditure when financial resources are used in the governmental fund. The adjustment
represents the change of the year end liability compared to the prior year and adjustment for other post employment
benefits.

(1) Governmental funds report capital assets as expenditures in the statement of revenues, expenditures and changes in fund
balances. In the statement of activities these expenditures are capitalized and depreciated over their estimated useful lives.
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NOTES	TO	FINANCIAL	STATEMENTS	
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NOTE	1	‐	SUMMARY	OF	SIGNIFICANT	ACCOUNTING	POLICIES	
	
Description of Government-wide Financial Statements 
 
The government-wide financial statements (i.e., the statement of net position and the statement of activities) 
report information on all of the non-fiduciary activities of the primary government.  Governmental	activities, 
which normally are supported by taxes and intergovernmental revenues, are reported separately from 
business‐type	activities, which rely to a significant extent on fees and charges for support. The Delta Township 
District Library has no business-type or fiduciary type activities.  
 
Reporting Entity 
 
The Charter Township of Delta and the Waverly Community Schools entered into a District Library agreement 
March 9, 1998 under the provisions of Act 24, Michigan Public Acts of 1989, as amended.  The Library Board 
determined the library shall be known as the Delta Township District Library.  The District Library serves the 
residents of the Charter Township of Delta and the residents served by the Waverly Community Schools 
located in Watertown Charter Township.  A six-member board serves the District Library, four appointed by 
the Charter Township of Delta and two by the Waverly Community Schools. 
 
The accompanying financial statements present the activity for which the government considers itself 
financially accountable.  The Library is not included as a component unit in any other primary government’s 
financial statements.  Based on the significance of any operations or financial relationships with the Library, 
there are no component units to be included in these financial statements. 

 
Government-wide and Fund Financial Statements 

 
The government-wide financial statements (i.e., the statement of net position and the statement of activities) 
report information on the primary government unit. 	
	
The Library utilized the financial statement format recommended by the State of Michigan for special purpose 
entities engaged only in governmental activities. 

 
The Library maintains only one fund, the general fund, which is reported as a major governmental fund. 

 
The general	fund is the Library’s primary operating fund.  It accounts for all financial resources of the general 
government.  There are no resources required to be accounted for in another fund. 
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NOTES	TO	FINANCIAL	STATEMENTS	
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NOTE	1	‐	SUMMARY	OF	SIGNIFICANT	ACCOUNTING	POLICIES	(continued) 
 
Measurement Focus and Basis of Accounting  

 
The accounting and financial reporting treatment is determined by the applicable measurement focus and 
basis of accounting.  Measurement focus indicates the type of resources being measured such as current	
financial	 resources	 or economic	 resources.	 	 The basis of accounting indicates the timing of transactions or 
events for recognition in the financial statements. 
 
The government-wide financial statements (the statement of net position and statement of activities) are 
reported using the economic	resources	measurement	 focus and the accrual	basis	of	accounting.  Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of 
related cash flows.  Grants and similar items are recognized as revenue as soon as all eligibility requirements 
imposed by the provider have been met. 

 
Governmental fund financial statements (the balance sheet and statement of revenue, expenditures and 
changes in fund balances) are reported using the current	 financial	 resources	 measurement	 focus and the 
modified	 accrual	 basis	 of	 accounting.  Revenues are recognized as soon as they are both measurable and 
available.  Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period.  For this purpose, the government considers revenues 
to be available if they are collected within 60 days of the end of the current fiscal period.  Expenditures 
generally are recorded when a liability is incurred, as under accrual accounting.  However, expenditures 
related to compensated absences and claims and judgments are recorded only when payment is due. General 
capital assets acquisitions are reported as expenditures in governmental funds. 
 
Interest associated with the current fiscal period is considered to be susceptible to accrual and so has been 
recognized as revenue of the current fiscal year.  All other revenue items are considered to be measurable and 
available only when cash is received by the government. 
 
Budgetary Information 
 
Budgetary	Basis	of	Accounting	

 
Annual budgets are adopted on a basis consistent with generally accepted accounting principles for the general 
fund.   

 
The appropriate budget is prepared by fund and function. The legal level of budgetary control (i.e., the level at 
which expenditures may not legally exceed appropriations) is the function level. 
 
Appropriations in the budgeted fund lapse at the end of the fiscal year even if they have related encumbrances.  
Encumbrances are commitments related to unperformed (executory) contracts for goods or services (i.e., 
purchase orders, contracts, and commitments).  The Library does not utilize encumbrance accounting. 
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NOTE	1	‐	SUMMARY	OF	SIGNIFICANT	ACCOUNTING	POLICIES	(continued)	
	
Budgetary Information (continued) 
 
Budgetary	Basis	of	Accounting	(continued)	

	
The budget was amended once during the year from the original budget presented.  The final budget was 
approved prior to December 31, 2019.  Violations, if any, are noted in the required supplementary information 
section. 
 
Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance 
 
Cash	and	Investments	

 
Cash includes amounts in petty cash and demand deposits.  Investments include instruments allowed by state 
statute subsequently described.  Investments are carried at amortized cost or fair value. 

 
In accordance with Michigan Compiled Laws, the Library is authorized to invest in the following investment 
vehicles: 
 

a. Bonds, securities, and other obligations of the United States or an agency or instrumentality of the 
United States. 

 
b. Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a bank which is a 

member of the Federal Deposit Insurance Corporation (FDIC) or a savings and loan association which 
is a member of the Federal Savings and Loan Insurance Corporation (FSLIC) or a credit union which is 
insured by the National Credit Union Administration (NCUA), but only if the bank, savings and loan 
association, or credit union is eligible to be a depository of surplus funds belonging to the State under 
section 5 or 6 of Act No. 105 of the Public Acts of 1855, as amended, being Section 21.145 and 21.146 
of the Michigan Compiled Laws. 

 
c. Commercial paper rated at the time of purchase within the three (3) highest classifications established 

by not less than two (2) standard rating services and which matures not more than 270 days after the 
date of purchase. 

 
d. The United States government or federal agency obligations repurchase agreements. 

 
e. Bankers acceptances of United States banks. 

 
f. Mutual funds composed of investment vehicles, which are legal for direct investment by local units of 

government in Michigan. 
 
Michigan Compiled Laws allow for collateralization of government deposits, if the assets for pledging are 
acceptable to the State Treasurer under Section 3 of 1855 PA 105, MCL 21.143, to secure deposits of State 
surplus funds, securities issued by the Federal Loan Mortgage Corporation, Federal National Mortgage 
Association, or Government National Mortgage Association. 
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NOTE	1	‐	SUMMARY	OF	SIGNIFICANT	ACCOUNTING	POLICIES	(continued) 
 

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance (continued) 
 

Prepaid	Expenses	
 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid 
items in both government-wide and fund financial statements. 
 
Capital	Assets	
 
Capital assets, which include furniture, equipment, and library books, are reported in the government-wide 
financial statements.  Capital assets are defined by the Library as assets with an initial, individual cost of more 
than $5,000 and an estimated useful life in excess of 2 years.  The total of books purchased during the year are 
capitalized and are depreciated over 5 years.  The Library has elected not to capitalize rare books.  Fully 
depreciated books are removed from the asset schedule.  Such assets are recorded at historical cost or 
estimated historical cost if purchased.  Donated capital assets are recorded at estimated acquisition cost at the 
date of donation. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
asset lives are not capitalized. 

 
Capital assets of the Library, are depreciated using the straight-line method over the following estimated 
useful live. 

 
Assets Years

Library books and materials 5
Building and building improvements 15
Furniture and equipment 5  
 

Deferred	Outflows/Inflows	of	Resources	
	
In addition to assets, the statement of financial position will sometimes report a separate section for deferred 
outflows of resources.  This separate financial statement element, deferred	outflows	of	resources, represents a 
consumption of net position that applies to a future period(s) and so will not	be recognized as an outflow of 
resources (expense/ expenditure) until then.  The Library has one item that qualifies for reporting in this 
category. A deferred outflow is recognized for other postemployment benefit related items and is expensed in 
the plan year in which it applies.  

 
In addition to liabilities, the statement of financial position will sometimes report a separate section for 
deferred inflows of resources.  This separate financial statement element, deferred	 inflows	 of	 resources,	
represents an acquisition of net position that applies to a future period(s) and so will not	be recognized as an 
inflow of resources (revenue) until that time.  The Library has two items that qualify for reporting in this 
category. The governmental-wide and governmental funds report unavailable revenues from one source: 
property taxes.  These amounts are deferred and recognized as an inflow of resources in the period that the 
amounts become available. The second is for other postemployment benefit related items reported in the 
government-wide statement of net position.	
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NOTE	1	‐	SUMMARY	OF	SIGNIFICANT	ACCOUNTING	POLICIES	(continued) 
 

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance (continued) 
 

Pension	Plans	
	
The Library participates in the Charter Township of Delta’s Money Purchase Retirement Plan, which is a 
defined contribution plan.  Payments made to the Money Purchase Retirement Plan are expensed when 
incurred.  The Library also participates in the Township’s deferred compensation plan created in accordance 
with Internal Revenue Code Section 457. 

	
Postemployment	Benefits	Other	Than	Pensions	(OPEB)	

	
For purposes of measuring the liability, deferred outflows of resources and deferred inflows of resources, and 
expense associated with the Library’s requirement to contribute to the Delta Township Retiree Health Care 
Plan (the “Plan”), information about the Plan’s fiduciary net position and additions to/deductions from the 
Plan’s fiduciary net position have been determined on the same basis as they are reported by the Plan.  For this 
purpose, the Plan recognizes benefit payments when due and payable in accordance with the benefit terms.  
Investments are reported at fair value. 
	
Net	Position	Flow	Assumption	

	
Sometimes the Library will fund outlays for a particular purpose from both restricted (e.g., restricted 
contributions or grant proceeds) and unrestricted resources.  In order to calculate the amounts to report as 
restricted - net position and unrestricted - net position in the government-wide financial statements, a flow 
assumption must be made about the order in which the resources are considered to be applied.  It is the 
Library’s policy to consider restricted - net position to have been depleted before unrestricted - net position is 
applied. 

 
Fund	Balance	Policies	

 
Fund balance of governmental funds is reported in various categories based on the nature of any limitations 
requiring the use of resources for specific purposes.  The Library itself can establish limitations on the use of 
resources through either a commitment (committed fund balance) or an assignment (assigned fund balance). 

 
The committed fund balance classification includes amounts that can be used only for the specific purposes 
determined by a formal action of the Library’s highest level of decision-making authority.  The Board of 
Trustees is the highest level of decision-making authority for the Library that can, by adoption of a board 
action prior to the end of the fiscal year, commit fund balance.  Once adopted, the limitation imposed by the 
board action remains in place until a similar action is taken (the adoption of another board action) to remove 
or revise the limitation.  

 
Amounts in the assigned fund balance classification are intended to be used by the Library for specific 
purposes but do not meet the criteria to be classified as committed.  The Board of Trustees may also assign 
fund balance as it does when appropriating fund balance to cover a gap between estimated revenue and 
appropriations in the subsequent year’s appropriated budget.  Unlike commitments, assignments generally 
only exist temporarily.  In other words, an additional action does not have to be taken for the removal of an 
assignment.  Conversely, as discussed above, an additional action is essential to either remove or revise a 
commitment. 
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NOTE	1	‐	SUMMARY	OF	SIGNIFICANT	ACCOUNTING	POLICIES	(continued) 
 

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance (continued) 
 

Comparative	Data/Reclassifications	
 
Comparative total data for the prior year have been presented in the additional supplementary information in 
order to provide an understanding of the changes in the financial position and operations of the fund.  Also, at 
certain times, amounts presented in the prior year data have been reclassified in order to be consistent with 
the current year’s presentation. 
	
Use	of	Estimates	
 
The process of preparing financial statements in conformity with accounting principles generally accepted in 
the United States of America requires the use of estimates and assumptions regarding certain types of assets, 
liabilities, revenues, and expenditures.  Such estimates primarily relate to unsettled transactions and events as 
of the date of the financial statements.  Accordingly, upon settlement, actual results may differ from estimated 
amounts. 

 
Revenues and Expenditures/Expenses 
	
Property	Taxes	
	
Property taxes become an enforceable lien on the property as of December 1.  Taxes are levied on December 1 
and are due in February of the following year. The Library engages other municipalities to bill and collect its 
own property taxes.  Library tax revenues are recognized in the fiscal year following the December 1 levy date.  
Property taxes levied for the ensuing year’s revenue are included in taxes receivable and deferred inflows.  
Property tax receivables related to delinquent taxes are also deferred unless collected within 60 days of year-
end. 
 
The residents of the Library District have approved a $1.00 per $1,000 of taxable value millage specifically for 
the operation of the Library.  The total taxable value for the 2018 levy for property within the Library was 
$1,590,976. 
 
Compensated	Absences	
 
It is the Library’s policy to permit employees to accumulate a limited amount of earned but unused vacation 
and sick leave, which will be paid to employees upon separation.  All vacation pay is accrued when earned in 
the government-wide financial statements.  A liability for these amounts is reported in governmental funds 
only if they have matured, for example, as a result of employee resignations and retirements. 
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NOTE	2	‐	DEPOSITS	AND	INVESTMENTS	
 
As December 31, 2019 the Library had deposits and investments subject to the following risk: 
	
Custodial	credit	risk	‐	deposits.  In the case of deposits, this is the risk that in the event of a bank failure, the 
Library’s deposits may not be returned to it.  As of December 31, 2019, $893,720 of the Library’s bank balance 
of $933,220 was exposed to custodial credit risk because it was uninsured and uncollateralized.  Money 
market accounts are included in the above totals.  The balance of $996,416 is reported as deposits on the 
financial statements as of December 31, 2019. 
 
Custodial	credit	risk	‐	investments.  For an investment, this is the risk that, in the event of the failure of the 
counterparty, the Library will not be able to recover the value of its investments or collateral securities that 
are in the possession of an outside party.   
 
The Library will minimize custodial credit risk, which is the risk of loss due to the failure of the security issuer 
or backer, by; limiting investments to the types of securities allowed by law; and pre-qualifying the financial 
institutions, broker/dealers, intermediaries and advisors with which the Library will do business. 
 
Interest	 rate	 risk.  In accordance with its investment policy, the Library will minimize interest rate risk, 
which is the risk that the market value of securities in the portfolio will fall due to changes in market interest 
rates, by; structuring the investment portfolio so that securities mature to meet cash requirements for ongoing 
operations, thereby avoiding the need to sell securities in the open market; and, investing operating funds 
primarily in shorter-term securities, liquid asset funds, money market mutual funds, or similar investment 
pools and limiting the average maturity in accordance with the Library’s cash requirements. 
 

Investment	Type Fair	Value

Weighted		
Average	
Maturity	
(years)

U.S. Treasury Notes 170,757$       2.1741
U.S. Agency Loans 241,725        1.8883
U.S. Mortgage Backed Securities 159,159        1.6246
U.S. Agencies - Corporate 4,926             3.5490
Municipal Bonds 9,187             1.5763
Commercial Paper 24,435           0.8890
Certificate of Deposits 2,939             0.0762
MI CLASS External Investment Pool 344,046        0.1478
Total fair value 957,174$       

Portfolio weighted average maturity 1.2443

1 day maturity equals 0.0027, one year equals 1.00
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NOTE	2	‐	DEPOSITS	AND	INVESTMENTS	(continued)	
 

Credit	risk.  State law limits investments in commercial paper and corporate bonds to a prime or better rating 
issued by nationally recognized statistical rating organizations (NRSROs).  Obligations of the U.S. government 
or obligations explicitly guaranteed by the U.S. government are not considered to have credit risk and do not 
require disclosure of credit quality. 
 

Investment	Type Fair	value
Standard	&	
Poor's	Rating

Municipal Bonds 9,187$            AA-
Commercial Paper 24,435           A-1
MI CLASS External Investment Pool 344,046        AAAm

Total fair value 377,668$       
 

 
Concentration	of	credit	risk.  The Library will minimize concentration of credit risk, which is the risk of loss 
attributed to the magnitude of the Library’s investment in a single issuer, by diversifying the investment 
portfolio so that the impact of potential losses from any one type of security or issuer will be minimized.   
 
Foreign	currency	risk.  The Library is not authorized to invest in investments which have this type of risk. 
	
Fair	value	measurement.  The Library is required to disclose amounts within a framework established for 
measuring fair value.  That framework provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in 
active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to 
unobservable inputs (Level 3 measurements).  The three levels of the fair value hierarchy are described as 
follows: 
	

Level 1: Quoted prices in active markets for identical securities. 
 
Level 2: Prices determined using other significant observable inputs. Observable inputs are inputs 

that other market participants may use in pricing a security.  These may include prices for 
similar securities, interest rates, prepayment speeds, credit risk and others. 

 
Level 3: Prices determined using significant unobservable inputs.  In situations where quoted 

prices or observable inputs are unavailable or deemed less relevant, unobservable inputs 
may be used.  Unobservable inputs reflect the Library’s own assumptions about the factors 
market participants would use in pricing an investment and would be based on the best 
information available. 

 
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement.  Valuation techniques used need to maximize the 
use of observable inputs and minimize the use of unobservable inputs. Investments that are measured at fair 
value using net asset per value per share (or its equivalent) as a practical expedient are not classified in the fair 
value hierarchy below. 
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NOTE	2	‐	DEPOSITS	AND	INVESTMENTS	(continued)	
 
The Library reports their investments according to the following levels:	
 

Level 2

Investments by fair value level:
U.S. Treasury notes 170,757$       
U.S. Agency loans 241,725          
U.S. Mortgage backed securities 159,159          
U.S. Agencies - corporate 4,926               
Municipal bonds 9,187               
Commercial paper 24,435            
Certificate of deposits 2,939               

Total investments by fair value level 613,128          

Investments at net asset value (NAV):
MI CLASS external investment pool 344,046          

Total investments 957,174$       
 

 
Investments	in	Entities	that	Calculate	Net	Asset	Value	per	share 

	
The Library holds shares or interests in an investment pool where the fair value of the investments is 
measured on a recurring basis using net asset value per share (or its equivalent) of the investment companies 
as a practical expedient. 
 
The Michigan CLASS investment pool invest in U.S. Treasury obligations, federal agency obligations of the U.S. 
government, high-grade commercial paper (rated “A1” or better), collateralized bank deposits, repurchase 
agreements (collateralized at 102 percent by treasuries and agencies), and approved money market funds.  
The program is designed to meet the needs of Michigan public sector investors.  It purchases securities that are 
legally permissible under state statues and are available for investment by Michigan counties, cities, 
townships, school districts, authorities, and other public agencies. 
 
At the year ended December 31, 2019, the fair value, unfunded commitments, and redemption rules of those 
investments are as follows: 
 

Redemption
Unfunded Frequency, Redemption

Fair Value Commitments if Eligible Notice Period

Michigan CLASS investment pool 344,046$        -$                       No restrictions None

 
The cash and cash equivalents and investments referred to above have been reported in either the cash and 
cash equivalents or investments captions on the financial statements, based upon criteria disclosed in Note 2.  

 
Cash 996,416$           
Investments 957,174

1,953,590$        
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NOTE	3	‐	CAPITAL	ASSETS	
 
The capital assets for the year ended December 31 was as follows. 
 

Balance Balance
January 1, December 31,

2019 Additions Deletions 2019
Primary government

Governmental activities
Capital assets being depreciated

Library books and materials 437,948$ 82,334$    82,039$     438,243$ 
Building and building improvements 13,515     -                   -                   13,515     
Furniture and equipment 191,652   17,079     8,332          200,399   

Total capital assets, being depreciated 643,115   99,413     90,371       652,157   

Less accumulated depreciation for
Library books and materials 285,357   80,324     82,039       283,642   
Building and building improvements 900           901           -                   1,801        
Furniture and equipment 142,423   26,172     8,332          160,263   

Total accumulated depreciation 428,680   107,397   90,371       445,706   
Total capital assets, being depreciated, net 214,435$ (7,984)$     -$                 206,451$ 

 
Depreciation expense amounted to $107,397. 
	
	
NOTE	4	‐	LONG‐TERM	OBLIGATIONS 

	
Changes in Long-term Liabilities 
 
Long-term liability activity for the year ended December 31, 2019 was as follows: 
 

Beginning Ending Due Within
Balance Additions Reductions Balance One Year

Governmental activities
Compensated absences 74,503$    -$               (2,212)$    72,291$   49,092$    
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NOTE	5	‐	PENSION	PLANS 
 
Money Purchase Retirement Plan 
 
The Library employees participate in the Charter Township of Delta’s Money Purchase Retirement Plan.  This 
defined contribution plan covers all full time employees and elected officials who have attained the age of 18 
years.  In a defined contribution plan, benefits depend solely on amounts contributed to the plan plus results of 
investments transactions.  The plan assets are invested by ICMA Retirement Corporation who is the trustee of 
the plan.  The Township acts as a public plan sponsor for the retirement plan.  Partial vesting occurs after 3 
years of service at 20% and increases 20% per year until full vesting occurs at 7 years of service.  The Library 
contributes 12.5% of the employees’ base annual compensation, based on the contribution provisions set up in 
the plan and trust agreement.  The Library made the required contributions of $51,386.  No employee 
contributions are allowed under the plan.  Plan provisions and contribution requirements are established and 
may be amended by the Township. 
 
Deferred Compensation Plan 
 
The Library also participates in the Township’s deferred compensation plan created in accordance with 
Internal Revenue Code Section 457.  The Plan, which is available to substantially all Library employees, 
permits them to defer a portion of their salary until future years.  Participation in the Plan is optional.  The 
deferred compensation is not available to employees until termination, retirement, death, or unforeseeable 
emergency.   
 
The Plan assets are held in trust for the exclusive benefit of participating employees and are not assessable by 
the government or its creditors. 
	
	
NOTE	6	‐	OTHER	POSTEMPLOYMENT	BENEFITS 
 
In addition to the pension benefits and deferred compensation plan described in Note 5, the Library also 
participates in the Delta Township Retiree Health Care Plan (the “Plan”). The Plan provides other 
postemployment benefits (OPEB) for all of its full time employees through a single-employer defined benefit 
plan.  Based on the Plan, the Plan is required to have an actuarial calculation every 2 years.  The information 
provided is the results of the most recent actuarial valuation as of December 31, 2018, rolled forward to a 
measurement date of December 31, 2019.   
 
Plan	description.  The Plan is a cost-sharing defined benefit OPEB plan administered by the Charter Township 
of Delta.  The purpose of the Plan is to provide health care benefits to all employees who retire from the 
Library with a minimum 10 years of service based on the schedule of shared participation rates.  The Plan is 
maintained as a trust fund in the Charter Township of Delta’s financial statements.  The Township Board of 
Trustees has the authority to establish and amend the Plan. 
 
Benefits	provided.  The Plan is to provide health care benefits to retirees.  Benefits are provided through a 
third-party insurer, and the cost of benefits is determined by the schedule of shared participation rates, which 
the Plan covers the Library portion while the member is liability for the remaining.  The Charter Township of 
Delta’s Board of Trustees has the authority to establish and amend benefit provisions.	
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NOTE	6	‐	OTHER	POSTEMPLOYMENT	BENEFITS	(continued) 
	
Plan	membership.		At December 31, 2019, the Plan membership for the Library consisted of the following: 
 

Inactive plan members entitled to but not yet receiving benefit payments 2
Active plan members 6

     Total 8
 

 
Contributions.  The contribution requirements of plan members and the Library are established and may be 
amended by the Charter Township of Delta.  Retirees receiving benefits contribute to the cost of the premiums 
based on the number of years of service.  The Library’s share of costs ranges from 25% for those employees 
with 10 years of service to 100% for those with 25 years of service.  The Library is also required to contribute 
at a rate that is based on an actuarial valuation that is prepared in accordance within certain parameters, in 
addition to a pay-as-you-go basis for retiree health care cost.  The Library was not required to contribute for 
their portion of shared costs with retiree’s premiums.	
	
Funding	progress.  For the year ended December 31, 2019 the Library has estimated the cost of providing 
retiree health care benefits through an actuarial valuation as of December 31, 2018, rolled forward to 
December 31, 2019.  The valuation computes an annual required contribution, which represents a level of 
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any 
unfunded actuarial liabilities over a period not to exceed 30 years.  Based on that valuation, the Library 
contributed $5,900 in the year ended December 31, 2019 which represents 39.6% of the annual required 
contribution.  The Library’s portion of the Plan’s assets at the end of December 31, 2019 was $514,990. 
 
OPEB	Liabilities,	Expense,	and	Deferred	Outflows	of	Resources	and	Deferred	Inflows	of	Resources	
	
At December 31, 2019, the Library reported an asset $50,774 for its proportionate share of the total Plan’s net 
OPEB liability.  The Library’s net OPEB asset was measured as of December 31, 2019, and the total Plan’s OPEB 
liability used to calculate the total Plan’s net OPEB liability was determined by an actuarial valuation as of 
December 31, 2018 and rolled forward to December 31, 2019.  At December 31, 2019, the Library’s proportion 
was 2.9%, based on its required contribution requirement. 
 
As a result of its requirement to contribute to the Plan, the Library recognized expense of $8,045 for the year 
ended December 31, 2019.  At December 31, 2019, the Library reported deferred outflows of resources and 
deferred inflows of resources from the following sources as a result of its requirement to contribute to the 
Plan: 
 

Deferred Outflows Deferred Inflows
of Resources of Resources

Difference between expected and
actual experience -$                            144,762$            

Changes of assumptions 62,641                 7,664                   

Net difference between projected and
actual earnings on OPEB plan investments 15,368                 -                            

78,009$                152,426$            
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NOTE	6	‐	OTHER	POSTEMPLOYMENT	BENEFITS	(continued) 
	
OPEB	 Liabilities,	 Expense,	 and	 Deferred	 Outflows	 of	 Resources	 and	 Deferred	 Inflows	 of	 Resources	
(continued)	

 
The amounts reported as deferred outflows of resources and deferred inflows of resources as a result of the 
Library’s requirement to contribute to the Plan will be recognized in expense as follows: 
 

Year ended
December 31,

2020 (7,007)$                 
2021 (7,007)                   
2022 (7,008)                   
2023 (17,514)                
2024 (13,476)                

Thereafter (22,405)                 
 
The Library’s net OPEB asset was measured as of December 31, 2019, and the total Plan OPEB liability used to 
calculate the total net OPEB liability for the Plan was determined by an actuarial valuation as of December 31, 
2018 and rolled forward to December 31, 2019.	

	
Actuarial	assumptions.		The total Plan OPEB liability was determined by an actuarial valuation as of December 
31, 2018, rolled forward to a measurement date of December 31, 2019, using the following actuarial 
assumptions, applied to all periods included in the measurement, unless otherwise specified. 

 
Inflation 2.50%
Salary increases 3.50%, average, including inflation
Investment rate of return 7.0% for 2019 contribution; 7.34% for December 31, 2019 

disclosure and 2020 contributions, net of OPEB plan 
investment expense, including inflation

Healthcare cost trend rates Pre 65 - 8.5% graded 0.25% to 4.50% per annum
Medicare eligible - 7.0% graded 0.25% to 4.50% per annum 

 
Mortality rates were based on the General Public Headcount weighted, annuitant and non-annuitant, sex-
distinct mortality with MP-2019 improvement scale. 
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NOTE	6	‐	OTHER	POST	EMPLOYMENT	BENEFITS	(continued)	
	
The long-term expected rate of return on OPEB plan investments was determined using a building-block 
method in which best-estimate rages of expected future real rates of return (expected returns, net of 
investment expense and inflation) are developed for each asset class.  These ranges are combined to produce 
the long-term expected rate of return by weighting the expected future real rates of return by the target asset 
allocation percentage and by adding expected inflation.  Best estimates of arithmetic real rates of return for 
each major asset class included in the target asset allocation as of December 31, 2019 are summarized in the 
following table: 

 
Target Long-term Expected

Asset Class Allocation Real Rate of Return

Global equity 20.0% 7.60%
Global fixed income 24.0% 2.81%
Real assets 6.0% 4.00%
Money market 20.0% 1.83%
Equity income 30.0% 6.79%

100.0%
 

 
Discount	rate.  The discount rate used to measure the total OPEB asset was 7.34%.  The projection of cash flows 
used to determine the discount rate assumed that the Library contributions will be made at rates equal to the 
actuarially determined contribution rates.  Based on those assumptions, the OPEB plan’s fiduciary net position 
was projected to be available to make all projected future benefit payments of current plan members.  
Therefore, the long-term expected rate of return on OPEB plan investments was applied to all periods of 
projected benefit payments to determine the total OPEB asset. 

 
OPEB	 Liabilities,	 Expense,	 and	 Deferred	 Outflows	 of	 Resources	 and	 Deferred	 Inflows	 of	 Resources	
(continued)	

	
Sensitivity	of	the	net	OPEB	asset	to	changes	in	the	discount	rate.  The following presents the net OPEB asset of 
the Library, as well as what the Library’s net OPEB asset (liability) would be if it were calculated using a 
discount rate that is 1-percentage-point lower (6.34%) or 1-percentage-point higher (8.34%) than the current 
discount rate: 

 
1% Decrease Discount Rate 1% Increase

Net OPEB asset (liability) (17,900)$    50,774$           106,894$    
 

 
Sensitivity	of	the	net	OPEB	asset	to	changes	 in	the	healthcare	cost	trend	rates.	 	The following presents the net 
OPEB asset of the Library, as well as the Library’s net OPEB asset (liability) would be if it were calculated using 
healthcare cost trend rates that are 1 percentage-point lower (3.5%) or 1-percentage-point higher (5.5%) than 
the current healthcare cost trend rates:  

 
Healthcare Cost

1% Decrease Trend Rates 1% Increase
Net OPEB asset (liability) 119,333$    50,774$           (36,591)$     

 
 

OPEB	plan	fiduciary	net	position.  Detailed information about the OPEB plan’s fiduciary net position is available 
in the Charter Township of Delta’s financial statements.  
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NOTE	6	‐	OTHER	POST	EMPLOYMENT	BENEFITS	(continued)	
	
Payable	to	the	OPEB	Plan	

 
At December 31, 2019, the Library did not have an outstanding amount of contributions to the Plan required 
for the year ended December 31, 2019. 

 
 

NOTE	7	‐	RELATED	PARTY	TRANSACTION	
	
The Charter Township of Delta appoints representatives on the Board of the Library.  The Township provides, 
and charges for, administration and maintenance services to the Library which amounted to $20,426 for the 
year ending December 31, 2019. The Library leases its facilities from the Township.  See Note 9. 
 
	
NOTE	8	‐	COMMITMENTS	AND	CONTINGENCIES	
 
The Library is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters.  The Library carries commercial insurance 
through the Township to cover any losses that may result from the above described activities.  No settlements 
have incurred in excess of coverage in 2019 or any of the prior 3 years. 
	
	
NOTE	9	‐	OPERATING	LEASE	
 
In April 2007, the Charter Township of Delta and the Library entered into a 35 year operating lease for the 
Library building.  The lease payments are as follows:   
 

Year ending
December 31, 

2020 387,000$          
2021 379,800           
2022 372,600           
2023 360,500           
2024 353,500           

2025 - 2029 1,925,500      
2030 - 2034 2,351,600      
2035 - 2037 1,409,600      

7,540,100$     
 

	 	
During 2019, the Library paid the Charter Township of Delta $394,200 for rental of the facilities.	
	

	 	



DELTA	TOWNSHIP	DISTRICT	LIBRARY	
NOTES	TO	FINANCIAL	STATEMENTS	

	
	

30 

NOTE	10	‐	TAX	ABATEMENTS	
	

INDUSTRIAL FACILITIES EXEMPTION 
 
Municipalities within the Library boundaries entered into property tax abatement agreements with local 
businesses under the Plant Rehabilitation and Industrial Development Districts Act, (known as the Industrial 
Facilities Exemption) PA 198 of 1974, as amended.  An Industrial Facilities Tax Exemption (IFT) certificate 
entitles the facility to exemption from ad valorem real and/or personal property taxes for a term of 1-12 years as 
determined by the local unit of government.  The IFT on new plant and new industrial property is computed at 
50% of the taxes levied.  The municipalities can elect to freeze the taxable values for rehabilitation properties. 
	
Charter	Township	of	Delta	
  
For the year ended December 31, 2019, the Library’s property tax revenue for general operations were reduced 
by $8,911 under this program. 
	
There are no significant abatements made by the Library. 

 
 

NOTE	11	‐	NEW	ACCOUNTING	STANDARD	
 
Governmental Accounting Standards Board (GASB) Statement No. 84, Fiduciary	Activities, establishes criteria 
for identifying fiduciary activities for all state and local governments.  The focus on the criteria generally is on 
(1) whether a government is controlling the assets of the fiduciary activity and (2) the beneficiaries with 
whom a fiduciary relationship exists.  An activity meeting the criteria should be reported in a fiduciary fund in 
the basic financial statements.  Governments with activities meeting the criteria should present a statement of 
fiduciary net position and a statement of changes in fiduciary net position. The Library did not have any funds 
that meet the criteria. 
	
Governmental Accounting Standards Board (GASB) Statement No. 88, Certain	 Disclosures	 Related	 to	 Debt,	
including	Direct	Borrowings	and	Direct	Placements,	 requires that additional essential information related to 
debt be disclosed in the notes to the financial statements, including unused lines of credit assets pledged as 
collateral for the debt, and the terms specified in debt agreements related to significant events of default with 
finance-related consequences, significant termination events with finance-related consequences and 
significant subjective acceleration causes.  For notes to financial statements related to debt, this Statement also 
requires that existing and additional information be provided for direct borrowings and direct placements of 
debt separately from other debt.  
	
	
NOTE	12	‐	UPCOMING	ACCOUNTING	PRONOUNCEMENT	
 
Governmental Accounting Standards Board (GASB) Statement No. 87, Leases, was issued by the GASB in June 
2017 and will be effective for the Library’s 2020 year end. The objective of this Statement is to increase the 
usefulness of governments’ financial statements by requiring recognition of certain lease assets and liabilities 
for leases that previously were classified as operating leases and recognized as inflows of resources or 
outflows of resources based on the payment provisions of the contract. It establishes a single model for lease 
accounting based on the foundational principle that leases are financings of the right to use the underlying 
asset. Under this Statement, a lessee is required to recognize a lease liability and an intangible right-to-use 
lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of resources, thereby 
enhancing the relevance and consistency of information about governments’ leasing activities. 
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2019 2018

Library's proportion of the total Plan's
net OPEB liability 2.90% 2.80%

Library's proportionate share of the total
Plan's OPEB liability 464,216$      448,826$       

Library's proportionate share of the total
Plan's fiduciary net position 514,990       456,834          

Library's net OPEB asset 50,774$        8,008$            

Library's fiduciary net position as a 
percentage of the Library's proportionate
share of the total OPEB liability 110.94% 101.78%

Plan's fiduciary net position as a percentage
of the total Plan OPEB liability 95.51% 86.35%

This schedule is presented to illustrate the requirement to show information for 10
years. However, until a full 10 year trend is compiled, reporting units should present
information for those years for which information is available.
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2019 2018

Required contribution 14,909$         13,147$          

Contributions in relation to the 
required contribution (5,900)           (6,000)             

Annual contribution deficiency
(excess) 9,009$           7,147$            

This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10 year trend is compiled, reporting units should present information
for those years for which information is available.
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Benefit	changes - There were no benefit changes. 
 
Changes	of	assumptions - Assumption changes since prior valuation: 
 
 Mortality table updated to 2019 tables. 
 Expected return (and discount rate) updated to 7.34%. 
 Wage inflation decreased from 3.75% to 3.50% as required for reporting under PA 202. 
 40% excise tax repealed 	
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Original Final
Budget Budget Actual Variance

REVENUES
Local sources

Property taxes 1,589,750$   1,589,750$   1,588,849$   (901)$        
Penal fines 110,000        110,000        74,717           (35,283)      
Charges for services 19,500          19,500          19,538           38               
Investment income - net 10,000          10,000          40,355           30,355      
Fines and forfeitures 12,000          12,000          7,774              (4,226)       
Public contributions 47,500          47,500          196,049        148,549     
Other 3,500             3,500             13,045           9,545         

Total local sources 1,792,250    1,792,250    1,940,327    148,077     

State sources 26,035          26,035          26,289           254            

Total revenues 1,818,285    1,818,285    1,966,616    148,331     

EXPENDITURES
Current

Culture and recreation 1,818,285    1,818,285    1,786,613    31,672      

NET CHANGE IN FUND BALANCE -$                     -$                     180,003        180,003$  

FUND BALANCE
Beginning of year 963,105        

End of year 1,143,108$   
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2019 2018
ASSETS

ASSETS
Cash 996,416$     708,443$      
Investments 957,174       847,963         
Receivables

General -                       602                
Taxes 901,144       1,038,638     
Interest 4,712            3,093             

Prepaid expense 3,986            4,886             

TOTAL ASSETS 2,863,432$  2,603,625$   

LIABILITIES,	DEFERRED	INFLOWS	OF	RESOURCES	
	AND	FUND	BALANCE

LIABILITIES
Accounts payable 33,783$        8,065$           
Due to other governmental units -                       236                
Accrued payroll, taxes and withholding 28,412 24,762

TOTAL LIABILITIES 62,195 33,063

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 1,658,129 1,607,457

FUND BALANCE
Nonspendable - prepaid expenditures 3,986            4,886             

   Assigned for
   Compensated absences 72,291         74,503           

Capital expenditures 150,625       -                       
Unassigned 916,206 883,716

TOTAL FUND BALANCE 1,143,108   963,105         

TOTAL LIABILITIES, DEFERRED INFLOWS 
OF RESOURCES AND FUND BALANCE 2,863,432$   2,603,625$   
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2019 2018
REVENUES

Property taxes 1,588,849$  1,501,827$    
State aid 26,289         24,052            
Penal fines 74,717         106,743          
Charges for services 19,538         20,890            
Investment income - net 40,355         21,817            
Public contributions 196,049       53,484            
Fines and forfeitures 7,774 17,758            
Other 13,045         2,761              

Total revenues 1,966,616   1,749,332      

EXPENDITURES
Current

Culture and recreation
Salaries and employee benefits 937,523       831,557          
Books and materials 198,680       174,211          
Lease expense 394,200       401,400          
Contractual services 85,200         74,060            
Telephone and utilities 67,661         65,664            
Printing 3,889            3,515              
Repairs and maintenance 41,960         32,508            
Insurance 4,818            4,270              
Education and training 10,619         8,455              
Membership dues 15,766         13,094            
Capital outlay 22,283         54,412            
Miscellaneous 4,014            4,663              

Total expenditures 1,786,613   1,667,809      

Net change in fund balance 180,003       81,523            

FUND BALANCE, beginning of year 963,105       881,582          

FUND BALANCE, end of year 1,143,108$  963,105$       
 

 
 


